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The Bank of f;); Um'teé; i‘z;te'x
Should Be Abolished (1832)
Andrew Jackson (1767-1845)

INTRODUCTION The role of the federal government rela-
tive to the people and the states continued to stir national
debate during the presidency of Andrew Jackson(1829-
1837). One central controversy was the fate of the Second
Bank of the United States (BUSA), which had been
chartered in 1816 (five years after the charter of the
original BUSA had expired). To its supporters, the
BUSA was a valuable national institution that served the
country by safekeeping and transferring government
Sfunds, supplying credit to the western states, and pro-
viding through its banknotes a dependable medium of
exchange. To its opponents, including Jackson, the bank
was a suspect and corrupting institution that exploited its
government-chartered monopoly to benefit wealthy
stockholders and foreign investors at the expense of
farmers and workers. Jackson and others were also sus-
picious of all banknotes and paper money not fully
backed by specie (gold and silver).

Jackson was given an opportunity to act on his beliefs in
1832 when Congress passed a bill to recharter the bank
(even though its existing charter was not due to expire
until 1836). The following viewpoint is excerpted from
Jackson’s veto message to Congress. Drafted primarily
by his advisers Amos Kendall and Roger B. Taney, it
was sent to Congress on July 10, 1832. Opponents of
Jackson, convinced that the public was on their side,
printed and distributed thousands of copies of the
message during the 1832 presidential election. Their
ploy failed, however, and Jackson handily won reelec-
tion over Kentucky senator Henry Clay.

Who benefits most from the Bank of the United States,
according to Jackson? What, in his view, should the
federal government do to promote equality between
Americans?

The present corporate body, denominated the presi-
dent, directors, and company of the Bank of the United
States, will have existed at the time this act is intended
to take effect twenty years. It enjoys an exclusive privilege
of banking under the authority of the General Govern-
ment, a monopoly of its favor and support, and, as a nec-
&ssary consequence, almost a monopoly of the foreign and

From Andrew Jackson, “Veto of the Bank Renewal Bill,” July 10, 1832, reprinted
from Hpyce Miscellaneous Documents, 53rd Cong., 2nd sess., 1893-1894.
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domestic exchange. The powers, privileges, and favors
bestowed upon it in the original charter, by increasing
the value of the stock far above its par value, operated
as a gratuity of many millions to the stockholders. . . .

Every monopoly and all exclusive privileges are
granted at the expense of the public, which ought to re-
ceive a fair equivalent. The many millions which chis
act proposes to bestow on the stockholders of the existing
bank must come directly or indirectly of the earnings of
the American people. . ..

AN UNFAIR MONOPOLY

It is not conceivable how the present stockholders can
have any claim to the special favor of the Government.
The present corporation has enjoyed its monopoly during
the period stipulated in the original contract. If we must
have such a corporation, why should not the Government
sell out the whole stock and thus secure to the people the
full market value of the privileges granted? Why should
not Congress create and sell twenty-eight millions of
stock, incorporating the purchasers with all the powers
and privileges secured in this act and putting the pre-
mium upon the sales into the Treasury?

But this act does not permit competition in the pur-
chase of this monopoly. It seems to be predicared on the
erroneous idea that the present stockholders have a pre-
scriptive right not only to the favor but to the bounty
of Government. It appears that more than a fourth part
of the stock is held by foreigners and the residue is held
by a few hundred of our own citizens, chiefly of the rich-
est class. For their benefit does this act exclude the whole
American people from competition in the purchase of
this monopoly and dispose of it for many millions less
than it is worth. ...

FOREIGN CONTROL

In another of its bearings this provision is fraught with
danger. Of the twenty-five directors of this bank five
are chosen by the Government and twenty by the citizen
stockholders. From all voice in these elections the foreign
stockholders are excluded by the charter. In proportion,
therefore, as the stock is transferred to foreign holders
the extent of suffrage in the choice of directors is cur-
tailed. Already is almost a third of the stock in foreign
hands and not represented in elections. It is constantly
passing out of the country, and this act will accelerate
its departure. The entire control of the institution
would necessarily fall into the hands of a few citizen
stockholders, and the ease with which the object would
be accomplished would be a tempration to designing
men to secure that control in their own hands by monop-
olizing the remaining stock. There is danger that a presi-
dent and directors would then be able to elect themselves
from year to year, and without responsibility or control
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manage the whole concerns of the bank during the exis-
tence of its charter. It is easy to conceive that great evils
to our country and its insticutions might flow from
such a concentration of power in the hands of a few
men irresponsible to the people.

Is there no danger to our liberty and independence in
a bank that in its nature has so little to bind it to our
country? The president of the bank has told us that
most of the State banks exist by its forbearance. Should
its influence become concentered, as it may under the
operation of such an act as this, in the hands of a self-
elected directory whose interests are identified with
those of the foreign stockholders, will there not be
cause to tremble for the purity of our elections in peace
and for the independence of our country in war?. . .

Should the stock of the bank principally pass into the
hands of the subjects of a foreign country, and we should
unfortunately become involved in a war with that coun-
try, what would be our condition? Of the course which
would be pursued by a bank almost wholly owned by
the subjects of a foreign power, and managed by those
whose interests, if not affections, would run in the same
direction there can be no doubr. All its operations within
would be in aid of the hostile fleets and armies withouc.
Controlling our currency, receiving our public moneys,
and holding thousands of our citizens in dependence, it
would be more formidable and dangerous than the
naval and military power of the enemy.

If we must have a bank with private stockholders,
every consideration of sound policy and every impulse
of American feeling admonishes that it should be purely
American. Its stockholders should be composed exclu-
sively of our own citizens, who at least ought to be
friendly to our Government and willing to support it in

times of difficulty and danger. . ..

-
It is to be regretted that the rich and
powerful too often bend the acts of
government to their selfish purposes.

-

The bank is professedly established as an agent of the
executive branch of the Government, and its constitution-
ality is maintained on that ground. Neither upon the pro-
priety of present action nor upon the provisions of this act
was the Executive consulted. It has had no opportunity to
say that it neither needs nor wants an agent clothed with
such powers and favored by such exemptions. There is
nothing in its legitimate functions which makes it neces-
sary or proper. Whatever interest or influence, whether
public or private, has given birth to this act, it can not
be found either in the wishes or necessities of the
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executive department, by which present action is deemed
premature, and the powers conferred upon its agent not
only unnecessary, but dangerous to the Government
and country.

THE RICH AND POWERFUL

It is to be regretted that the rich and powerful too often
bend the acts of government to their selfish purposes.
Distinctions in society will always exist under every just
government. Equality of talents, of education, or of
wealth can not be produced by human institutions.
In the full enjoyment of the gifts of Heaven and the fruits
of superior industry, economy, and virtue, every man
is equally entitled to protection by law; but when the
laws undertake to add to these natural and just advantages
artificial distinctions, to grant ticles, gratuities, and exclu-
sive privileges, to make the rich richer and the potent
more powerful, the humble members of society—the
farmers, mechanics, and laborers—who have neither the
time nor the means of securing like favors to themselves,
have a right to complain of the injustice of their Govern-
ment. There are no necessary evils in government. Its evils
exist only in its abuses. If it would confine itself to equal
protection, and, as Heaven does its rains, shower its favors
alike on the high and the low, the rich and the poor, it
would be an unqualified blessing. In the act before me
there seems to be a wide and unnecessary departure
from these just principles.

Nor is our Government to be maintained or our
Union preserved by invasions of the rights and powers
of the several States. In thus attempting to make our
General Government strong we make it weak. Its true
strength consists in leaving individuals and States as
much as possible to themselves—in making itself felt,
not in its power, but in its beneficence; not in its control,
but in its protection; not in binding the States more
closely to the center, but leaving each to move unob-
structed in its proper orbit.

Experience should teach us wisdom. Most of the dif-
ficulties our Government now encounters and most of the
dangers which impend over our Union have sprung from
an abandonment of the legitimate objects of Government
by our nartional legislation, and the adoption of such prin-
ciples as are embodied in this act. Many of our rich men
have not been content with equal protection and equal
benefits, but have besought us to make them richer by
act of Congress. By attempting to gratify their desires
we have in the results of our legislation arrayed section
against section, interest against interest, and man against
man, in a fearful commotion which threatens to shake the
foundations of our Union. It is time to pause in our ca-
reer to review our principles, and if possible revive that
devoted patriotism and spirit of compromise which dis-
tinguished the sages of the Revolution and the fachers
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of our Union. If we can nor at once, in justice to interests
vested under improvident legislation, make our Govern-
ment what it ought to be, we can at least take a stand
against all new grants of monopolies and exclusive privi-
leges, against any prostitution of our Government to the
advancement of the few ar the expense of the many, and
in favor of compromise and gradual reform in our code of
laws and system of political economy.

I'have now done my duty to my country. If sustained
by my fellow-citizens, I shall be grateful and happy; if
not, I shall find in the morives which impel me ample
grounds for contentment and peace. In the difficulties
which surround us and the dangers which threaten our
institutions there is cause for neither dismay nor alarm.
For relief and deliverance let us firmly rely on that kind
Providence which I am sure watches with peculiar care
over the destinies of our Republic, and on the intelligence
and wisdom of our countrymen. Through His abundant
goodness and rheir patriotic devotion our liberty and
Union will be preserved.

The Bank of the Unz'ted S;tétes
Should Not Be Abolished (1832)
Daniel Webster (1782-1852)

INTRODUCTION Daniel Webster was a noted senator,
diplomat, lawyer, and perbaps the most famous orator
of his time. During the presidency of Andrew Jackson
(1829-1837) he represented Massachusetts in the Sen-
ate and became the leader of the emerging Whig Party,
a political party created in large part to oppose Jackson
and his policies.

The fate of the Second Bank of the United States
(BUSA) was perhaps the single most divisive issue be-
nween Webster and Jackson. In July 1832 Jackson
veroed a bill that would have renewed the bank’s
charter. The following viewpoint is excerpted from
Webster's July 1832 speech to the U.S. Senate urging
Congress to override Jackson'’s veto. He strongly con-
demns Jackson for risking the health of the American
economy, for abusing his presidential powers, and for
his tendency to “inflame the poor against the rich.”

What will be the effects of closing the BUSA, according
to Webster? Webster’s ties to the bank included a per-
sonal friendship with its president, Nicholas Biddle,
and he received a retainer as attorney for the bank and
was the recipient of loans from the institution. How do
these considerations affect your assessment of his

arguments?

Mr. President [of the Senate], no one will deny the
high importance of the subject now before us. Congress,
after full deliberation and discussion, has passed a bill, by

Erom The Works of Daniel Webster, vol. 3 (Boston, 1853).
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decisive majorities, in both houses, for extending the
duration of the Bank of the United States. It has not
adopred this measure until its attention had been called
to the subject, in three successive annual messages of
the President [Andrew Jackson]. The bill having been
thus passed by both houses, and having been duly pre-
sented to the President, instead of signing and approving
it, he has returned it with objections. These objections go
against the whole substance of the law originally creating
the bank. They deny, in effect, that the bank is constitu-
tional; they deny that it is expedient; they deny thar it is
necessary for the public service.

It is not to be doubted, that the Constitution gives
the President the power which he has now exercised:;
but while the power is admitted, the grounds upon
which it has been exerted become fit subjects of examina-
tion. The Constitution makes it the duty of Congress, in
cases like cthis, to reconsider the measure which they have
passed, to weigh the force of the President’s objections to
that measure, and to take a new vote upon the question.

Before the Senate proceeds to this second vote, | pro-
pose to make some remarks upon those objections. . . .
will not conceal my opinion that the affairs of the country
are approaching an important and dangerous crisis. At the
very moment of almost unparalleled general prosperity,
there appears an unaccountable disposition to destroy
the most useful and most approved institutions of the
government. Indeed, it seems to be in the midst of all
this national happiness that some are found openly to
question the advantages of the Constitution itself: and
many more ready to embarrass the exercise of its just
power, weaken its authority, and undermine its founda-
tions. How far these notions may be carried, it is impos-
sible yet to say. We have before us the practical result of
one of them. The bank has fallen, or is to fall. . ..

H
A great majority of the people are satisfied
with the bank as it is, and desirous that it
should be continued.

-

I hesitate not to say, that, as this vero travels to the
West, it will depreciate the value of the every man’s prop-
erty from the Adlantic States to the capital of Missouri.
Its effects will be felt in the price of lands, the great
and leading arricle of Western property, in the price of
crops, in the products of labor, in the repression of enter-
prise, and in embarrassment to every kind of business and
occupation. I state this opinion strongly, because I have
no doubt of its truth, and am willing its correctness
should be judged by the event. Without personal acquain-
tance with the Western States, 1 know enough of their

FROM COLONIAL TIMES TO RECONSTRUCTION 111



